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1 Respondents  Ventures  7000, LLC and Vernon R. Twyman, Jr. (toge ther, "Respondents")

2 here in answer or otherwise  respond to the  a llega tions of the  Securities  Divis ion ("Divis ion") of the

3
Arizona  Corpora tion Commiss ion ("Commiss ion") se t forth in the  Amended Tempora ry Order to

4
Cease and Desist and Notice of Opportunity for Hearing ("Amended NOH") dated July 19, 2016.

5

6 Re sponde nts  spe cifica lly de ny tha t the y ha ve  e nga ge d in a cts  a nd pra ctice s  tha t cons titute

7

8 public we lfa re  re quire s  imme dia te  a ction.

9
1 .

10
J URISDICTIQN

11

12
Ans we ring pa ra gra ph 1 of the  Am e nde d NOH, while  Re s ponde nts  a dm it tha t the

13 Commiss ion has  jurisdiction over matte rs  pursuant to Article  XV of the  Arizona  Constitution and

14 the  S e curitie s  Act, sa id pa ra gra ph ca lls  for a  le ga l conclus ion a nd the re fore  Re sponde nts  de ny tha t

15 the Commission has jurisdiction over this matter.

16
1 1 .

17
R E S P O NDE NTS

18

19
2. Answe ring pa ra gra ph 2 of the  Ame nde d NOH, the  a lle ga tions  in s a id pa ra gra ph do

20 not s pe c ifica lly pe rta in  to  Re s ponde nts  a nd Re s ponde nts  a re  without s uffic ie nt knowle dge  or

2 1 informa tion to a dmit or de ny the  a lle ga tions  in sa id pa ra gra ph, a nd the re fore  Re sponde nts  de ny the

22
a llega tions in sa id pa ragraph.

23
3. Answe ring pa ra gra ph 3 of the  Ame nde d NOH, Re sponde nts  a dmit tha t Re sponde nt

24

25
Robert J . Moss was previously a  director of Respondent Ventures 7000, LLC, an Oklahoma limited

26 liability company, but re s igned on Februa ry 29, 2016.

27

28
2

1.

I'll



1
\

' 4

1 4. Answe ring pa ra gra ph 4 of the  Ame nde d NOH, the  a lle ga tions  in s a id pa ra gra ph do

2 not s pe c ifica lly pe rta in  to  Re s ponde nts  a nd Re s ponde nts  a re  without s uffic ie nt knowle dge  or

3
informa tion to a dmit or de ny the  a lle ga tions  in sa id pa ra gra ph, a nd the re fore  Re sponde nts  de ny the

4

5
a llega tions  in sa id pa ragraph.

6 5. Answe ring pa ra gra ph 5 of the  Ame nde d NOH, the  a lle ga tions  in s a id pa ra gra ph do

7 not s pe c ifica lly pe rta in  to  Re s ponde nts  a nd Re s ponde nts  a re  without s uffic ie nt knowle dge  or

8 informa tion to a dmit or de ny the  a lle ga tions  in sa id pa ra gra ph, a nd the re fore  Re sponde nts  de ny the

9
a llega tions  in sa id pa ragraph.

10
6. Answe ring pa ra gra ph 6 of the  Ame nde d N()H, the  a lle ga tions  in s a id pa ra gra ph do

11

12
not s pe c ifica lly pe rta in  to  Re s ponde nts  a nd Re s ponde nts  a re  without s uffic ie nt knowle dge  or

13 informa tion to a dmit or de ny the  a lle ga tions  in sa id pa ra gra ph, a nd the re fore  Re sponde nts  de ny the

14 a llega tions in sa id pa ragraph.

15 Answe ring pa ra gra ph 7 of the  Ame nde d NOH, Re sponde nts  a dmit tha t Re sponde nt

16
Ve nture s  7000, LLC is  a n Okla homa  limite d lia bility compa ny ba se d in Tulsa , Okla homa  tha t wa s

17

18
orga nize d on Ma y 16, 2011. Furthe r, Re sponde nts  a dmit tha t Re sponde nt Ve nture s  7000, LLC ha s

19 not been regis te red by the  Commission as  a  securitie s  sa lesman or dea le r but Respondents  deny tha t

20 Respondent Ventures  7000, LLC had to be  regis te red by the  Commission as  a  securitie s  sa le sman or

2 1 dealer.

22
8. Answe ring pa ra gra ph 8 of the  Ame nde d NOH, the  a lle ga tions  in s a id pa ra gra ph do

23
not s pe c ifica lly pe rta in  to  Re s ponde nts  a nd Re s ponde nts  a re  without s uffic ie nt knowle dge  or

24

25
informa tion to a dmit or de ny the  a lle ga tions  in sa id pa ra gra ph, a nd the re fore  Re sponde nts  de ny the

26 a llega tions in sa id pa ragraph.

27

28
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9. Answe ring pa ra gra ph 9 of the  Ame nde d NOH, the  a lle ga tions  in s a id pa ra gra ph do1

2

3

not s pe c ifica lly pe rta in  to  Re s ponde nts  a nd Re s ponde nts  a re  without s uffic ie nt knowle dge  or

infonna tion to a dmit or de ny the  a lle ga tions  in sa id pa ra gra ph, a nd the re fore  Re sponde nts  de ny the
4

a llega tions  in sa id pa ragraph.
5

6

7

10. Answe ring pa ra gra ph 10 of the  Ame nde d NOH, the  a lle ga tions  in sa id pa ra gra ph do

not s pe c ifica lly pe rta in  to  Re s ponde nts  a nd Re s ponde nts  a re  without s uffic ie nt knowle dge  or

informa tion to a dmit or de ny the  a lle ga tions  in sa id pa ra gra ph, a nd the re fore  Re sponde nts  de ny the

a llega tions  in sa id pa ragraph.

8

9

1 0

1 1
11. Answe ring pa ra gra ph 11 of the  Ame nde d NOH, the  a lle ga tions  in sa id pa ra gra ph do

not s pe c ifica lly pe rta in  to  Re s ponde nts  a nd Re s ponde nts  a re  without s uffic ie nt knowle dge  or

informa tion to a dmit or de ny the  a lle ga tions  in sa id pa ra gra ph, a nd the re fore  Re sponde nts  de ny the

a llega tions  in sa id pa ragraph.

12. Answe ring pa ra gra ph 12 of the  Ame nde d NO H, the  a llega tions  in sa id pa ragraph do

not s pe c ifica lly pe rta in  to  Re s ponde nts  a nd Re s ponde nts  a re  without s uffic ie nt knowle dge  or

informa tion to a dmit or de ny the  a lle ga tions  in sa id pa ra gra ph, a nd the re fore  Re sponde nts  de ny the

a llega tions  in sa id pa ragraph.

12

13

14

15

16

17

18

19

20

2 1

13. Answe ring pa ra gra ph 13 of the  Ame nde d NOH, the  a lle ga tions  in sa id pa ra gra ph do

not s pe c ifica lly pe rta in  to  Re s ponde nts  a nd Re s ponde nts  a re  without s uffic ie nt knowle dge  or

informa tion to a dmit or de ny the  a lle ga tions  in sa id pa ra gra ph, a nd the re fore  Re sponde nts  de ny the

a llega tions in sa id pa ragraph.

14. Answe ring pa ra gra ph 14 of the  Ame nde d NOH, Re sponde nts  a dmit tha t Re sponde nt

22

23

24

25

26

27

28

Ve rnon R. Twyma n, J r. ha s  be e n the  ma na ge r, a  dire ctor a nd a n e xe cutive  office r of Re sponde nt

4
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1 Venture s  7000, LLC s ince  a t le a s t J uly 9, 2013. Furthe r, Respondents  deny tha t Respondent Ve rnon

2 R. Twym a n, J r.  is  a n unm a rrie d pe rs on. Re s ponde nts  a dm it tha t he  is  a  re s ide nt of Okla hom a .

3
Fina lly, Re sponde nts  a dmit tha t Re sponde nt Ve rnon R. Twyma n, J r. ha s  not be e n re gis te re d by the

4

Commiss ion a s  a  se curitie s  sa le sma n or de a le r but Re sponde nts  de ny tha t Re sponde nt Ve mon R.
5

6 Twyman, J r. had to be  registe red by the  Commission as  a  securities  sa lesman or dea le r.

7 15. An s we rin g  p a ra g ra p h  1 5  o f th e  Am e n d e d  NO H,  s a id  p a ra g ra p h  c o n ta in s  n o

8 a lle ga tions  of fa c t to  which Re s ponde nts  ne e d re s pond. Re s ponde nts  obje c t to  be ing lum pe d

9
toge the r with a ll othe r named Respondents  in this  ma tte r, pa rticula rly when Respondents  we re  not a

1 0
pa rty to or involved in the  purported dea lings  and communica tions  giving rise  to this  ma tte r.

11

111.
12

13 S UMMAR Y O F  R E S P O NDE NTS '  O F F E R ING S

1 4 16. Answe ring pa ra gra ph 16 of the  Ame nde d NOH, the  a lle ga tions  in sa id pa ra gra ph do

15 not s pe c ific a lly pe rta in  to  Re s ponde n ts ,  Re s ponde n ts  we re  no t a  pa rty to  o r invo lve d  in  the

16
purporte d de a lings  a nd com m unica tions , a nd Re s ponde nts  a re  without s uffic ie nt knowle dge  or

17
infonna tion to a dmit or de ny the  a lle ga tions  in sa id pa ra gra ph, a nd the re fore  Re sponde nts  de ny the

18

19 a llega tions in sa id pa ragraph.

20 17. Answe ring pa ra gra ph 17 of the  Ame nde d NOH, the  a lle ga tions  in sa id pa ra gra ph do

2 1 not s pe c ifica lly pe rta in  to  Re s ponde n ts ,  Re s ponde n ts  we re  no t a  pa rty to  o r invo lve d  in  the

22
purporte d de a lings  a nd com m unica tions , a nd Re s ponde nts  a re  without s uffic ie nt knowle dge  or

23
informa tion to admit Cr deny the  a llega tions  in sa id pa ragraph, and the re fore  Respondents  deny the

24

25
a llega tions  in sa id pa ragraph.

26

27

28
5
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1 18. Answe ring pa ra gra ph 18 of the  Ame nde d NOH, the  a lle ga tions  in sa id pa ra gra ph do

2 not s pe c ifica lly pe rta in  to  Re s ponde n ts ,  Re s ponde n ts  we re  no t a  pa rty to  o r invo lve d  in  the

3
purporte d de a lings  a nd com m unica tions , a nd Re s ponde nts  a re  without s uffic ie nt knowle dge  or

4

5
informa tion to a dmit or de ny the  a lle ga tions  in sa id pa ra gra ph, a nd the re fore  Re sponde nts  de ny the

6 a llega tions  in sa id pa ragraph.

7 19. Answe ring pa ra gra ph 19 of the  Ame nde d NOH, the  a lle ga tions  in sa id pa ra gra ph do

8 not s pe c ifica lly pe rta in  to  Re s ponde n ts ,  Re s ponde n ts  we re  no t a  pa rty to  o r invo lve d  in  the

9
purporte d de a lings  a nd com m unica tions , a nd Re s ponde nts  a re  without s uffic ie nt knowle dge  or

10
informa tion to a dmit or de ny the  a lle ga tions  in sa id pa ra gra ph, a nd the re fore  Re sponde nts  de ny the

11

12
a llega tions  in sa id pa ragraph.

13 20. Answe ring pa ra gra ph 20 of the  Ame nde d NOH, the  a lle ga tions  in sa id pa ra gra ph do

14 not s pe c ifica lly pe rta in  to  Re s ponde n ts ,  Re s ponde n ts  we re  no t a  pa rty to  o r invo lve d  in  the

15 purporte d de a lings  a nd com m unica tions , a nd Re s ponde nts  a re  without s uffic ie nt knowle dge  or

16
informa tion to a dmit or de ny the  a lle ga tions  in sa id pa ra gra ph, a nd the re fore  Re sponde nts  de ny the

17

18
a llega tions  in sa id pa ragraph.

19 21. Answe ring pa ra gra ph 21 of the  Ame nde d NOH, the  a lle ga tions  in sa id pa ra gra ph do

20 not s pe c ifica lly pe rta in  to  Re s ponde n ts ,  Re s ponde n ts  we re  no t a  pa rty to  o r invo lve d  in  the

2 1 purporte d de a lings  a nd com m unica tions , a nd Re s ponde nts  a re  without s uffic ie nt knowle dge  or

22
informa tion to a dmit or de ny the  a lle ga tions  in sa id pa ra gra ph, a nd the re fore  Re sponde nts  de ny the

23
a llega tions in sa id pa ragraph.

24

22. Answe ring pa ra gra ph 22 of the  Ame nde d NOH, Re sponde nts  de ny tha t Re sponde nt
25

26 Ve rnon R. Twyma n, J r. is  a  principa l of Re s ponde nt The  Fortitude  Founda tion or a ny of its  joint

27

28
6
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1 ve nture  pa rtne rs . Furthe r, while  Re sponde nts  a dmit the  e xis te nce  of the  1998 fe de ra l court orde r

2 aga ins t Respondent Vernon R. Twyman, J r., sa id court orde r speaks  for itse lf and Respondents  deny

3
a ny viola tion of sa id court orde r or tha t a  disclosure  of sa id court orde r wa s  re quire d, a lthough sa id

4

5
court orde r wa s  fully disclose d, both ve rba lly a nd in writing, to the  othe r na me d Re sponde nts  a t the

6 ve ry outse t of the  pa rtie s ' re la tionship. Respondents  we re  not a  pa rty to or involved in the  purported

7 de a lings  a nd communica tions  tha t give  rise  to this  ma tte r, a nd the re fore  Re sponde nts  a re  without

8 s uffic ie n t knowle dge  or in form a tion  to  a dm it o r de ny whe the r the  o the r na m e d Re s ponde nts

9
disclosed said court order.

10
23. Answe ring pa ra gra ph 23 of the  Ame nde d NOH, the  a lle ga tions  in sa id pa ra gra ph do

11

12
not s pe c ific a lly pe rta in  to  Re s ponde n ts ,  Re s ponde n ts  we re  no t a  pa rty to  o r invo lve d  in  the

13 purporte d de a lings  a nd com m unica tions , a nd Re s ponde nts  a re  without s uffic ie nt knowle dge  or

14 informa tion to a dmit or de ny the  a lle ga tions  in sa id pa ra gra ph, a nd the re fore  Re sponde nts deny the

15 a llega tions in sa id pa ragraph.

16
I v .

17
F AC T S

18

19 24. An s we rin g  p a ra g ra p h  2 3  [s ic ] o f th e  Am e n d e d  NO H,  th e  a lle g a t io n s  in  s a id

20 paragraph do not specifica lly pe rta in to Respondents , Respondents  were  not a  pa rty to or involved in

2 1 the  purporte d de a lings  a nd communica tions , a nd Re sponde nts  a re  without sufficie nt knowle dge  or

22
infonna tion to a dmit or de ny the  a lle ga tions  in sa id pa ra gra ph, a nd the re fore  Re sponde nts  de ny the

23
a llega tions in sa id pa ragraph.

24

25. An s we rin g  p a ra g ra p h  2 4  [s ic ] o f th e  Am e n d e d  NO H,  th e  a lle g a tio n s  in  s a id
25

26 paragraph do not specifica lly pe rta in to Respondents , Respondents  were  not a  pa rty to or involved in

27

28
7
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1 the  purporte d de a lings  a nd communica tions , a nd Re sponde nts  a re  without sufficie nt knowle dge  or

2 informa tion to a dmit or de ny the  a lle ga tions  in sa id pa ra gra ph, a nd the re fore  Re sponde nts  de ny the

3
a llega tions  in sa id pa ragraph.

4
26. An s we rin g  p a ra g ra p h  2 5  [s ic ] o f th e  Am e n d e d  NO H,  th e  a lle g a tio n s  in  s a id

5

6 pa ragraph do not specifica lly pe rta in to Respondents , Respondents  were  not a  pa rty to or involved in

7 the  purporte d de a lings  a nd communica tions , a nd Re sponde nts  a re  without sufficie nt knowle dge  or

8 informa tion to a dmit or de ny the  a lle ga tions  in sa id pa ra gra ph, a nd the re fore  Re sponde nts  de ny the

9
a llega tions  in sa id pa ragraph.

10
27. An s we rin g  p a ra g ra p h  2 6  [s ic ] o f th e  Am e n d e d  NO H,  th e  a lle g a tio n s  in  s a id

1 1

12
pa ragraph do not specifica lly pe rta in to Respondents , Respondents  were  not a  pa rty to or involved in

13 the  purporte d de a lings  a nd communica tions , a nd Re sponde nts  a re  without sufficie nt knowle dge  or

14 informa tion to a dmit or de ny the  a lle ga tions  in sa id pa ra gra ph, a nd the re fore  Re sponde nts  de ny the

15 a llega tions  in sa id pa ragraph. Furthe r, the  "promotiona l ma te ria ls" speak for themse lves .

16
28. Answe ring pa ra gra ph 27 [s ic] of the  Ame nde d NOH, Re sponde nts  we re  not a  pa rty

17

18
to  o r invo lve d  in  the  purporte d  de a lings  a nd  com m unica tions ,  a nd  Re s ponde nts  a re  withou t

19 sufficient knowledge  or informa tion to admit or deny the  a llega tions  in sa id pa ragraph, and the re fore

20 Respondents  deny the  a llega tions in sa id pa ragraph.

2 1 29. Ans we ring  pa ra g ra ph  28  [s ic ] o f the  Am e nde d  NO H,  Re s ponde n ts  a dm it tha t

22
Re sponde nt Ve rnon R. Tvvyma n, J r. is  a  principa l of Wycliffe  Trus t a nd a  dire ctor a nd e xe cutive

23
office r of Re sponde nt Ve nture s  7000, LLC.

24

25

26

27

28
8
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a

1 30. Ans we ring  pa ra g ra ph 29 [s ic] of the  Am e nde d NOH, Re s ponde nts  a dm it tha t

2 Wycliffe  Trus t is  not a ffilia te d with Wycliffe  Bible  Tra ns la tors , Inc. Re s ponde nts  a lle ge  tha t the y

3
made no contrary representation.

4

31. Ans wering pa ragraph 30 [s ic] of the  Amended NOH, while  the  a lleged s ta tements
5

6 made  rega rding Wycliffe  Trus t a re  accura te , Res pondents  we re  not a  pa rty to or involved in the

7 purporte d de a lings  a nd communica tions , a nd Re s ponde nts  a re  without s ufficie nt knowle dge  or

8 information to admit or deny the  a llegations  in sa id paragraph, and therefore  Respondents  deny the

9
allegations  in said paragraph.

10
32. Ans wering pa ragraph 31 [s ic] of the  Amended NOH, while  the  a lleged s ta tements

11

12
made  rega rding Wycliffe  Trus t a re  accura te , Res pondents  we re  not a  pa rty to or involved in the

13 purporte d de a lings  a nd communica tions , a nd Re s ponde nts  a re  without s ufficie nt knowle dge  or

14 information to admit or deny the  a llegations  in sa id paragraph, and therefore  Respondents  deny the

15 allegations  in said paragraph. Further, Respondents  a llege that Respondent Ventures  7000, LLC did

16
not make any representations  to potential inves tors  and did not solicit any potential inves tors  .

1 7

33. Answering paragraph 32 [s ic] of the  Amended NOH, Respondents  were  not a  party
18

19 to or involve d in the  purporte d de a lings  a nd com m unica tions , a nd Re s ponde nts  a re  without

20 sufficient knowledge or information to admit or deny the  a llegations  in sa id paragraph, and therefore

21 Respondents  deny the  a llegations  in sa id paragraph. Further, Respondents  a llege  tha t Respondent

22
Ventures  7000, LLC did not make  any representa tions  to potentia l inves tors  and did not solicit any

23
potentia l inves tors .

24

34. Ans we ring  pa ra g ra ph 33 [s ic ] of the  Am e nde d NOH, Re s ponde nts  a dm it the
25

26 exis tence  of the  1997 SEC enforcement action aga ins t Respondent Vernon R. Tvvyman, J r. in the

27

28
9
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1 Unite d S ta te s  Dis trict Court for the  Northe rn Dis trict of Okla homa , s a id a ction a nd the  filings  a nd

2 a llega tions  the re in speak for themse lves  and Respondents  deny the  a llega tions  in sa id action, which

3
we re  ne ve r trie d  a nd  p rove n  true  be c a us e  the  pa rtie s  s tipu la te d  to  a  s e ttle m e n t. Furthe r,

4

5
Respondents  a llege  tha t the  same  a llega tions  we re  pled in the  same  court in a  minority sha reholde r

6 la ws uit,  which we re  trie d a nd prove n fa ls e  a nd m e ritle s s , a nd a  jury ve rdic t a nd judgm e nt we re

7 re nde re d in Re sponde nt Ve mon R. Twyma n, J r. 's  fa vor (GIddings , e t a l. v. Be ne fund, Inc., e t a l.,

8 Unite d S ta te s  Dis trict Court for the  Northe rn Dis trict of Okla homa , Ca se  No. 4:94-cv-01056-_e h).

9
35. An s we rin g  p a ra g ra p h  3 4  [s ic ] o f th e  Am e n d e d  NO H,  R e s p o n d e n ts  a d m it th e

10
e xis te nce  o f the  1997  S EC e nforce m e nt a c tion  a nd  corre s ponding  1998  court o rde r a ga ins t

11

12
Re s ponde n t Ve rnon  R .  Twym a n ,  J r. ,  s a id  a c tion  a nd  c ourt o rde r s pe a k fo r the m s e lve s  a nd

13 Re s ponde n ts  de ny a ny v io la tion  o f s a id  court o rde r. Furthe r,  Re s ponde nts  a lle ge  tha t a fte r

14 Respondent Ve rnon R. Tvvyman, J r. was  fully vindica ted in the  pa ra lle l minority sha reholde r lawsuit

15 a s  discusse d in pa ra gra ph 34 a bove , Re sponde nt Ve mon R. Twyma n, J r., without a dmitting to a ny

16
wrongdo ing ,  d id  c ons e n t to  a  pe rm a ne n t in junc tion  with  the  S E C m e re ly to  a vo id  inc u rring

17

18
additiona l lega l fee s  and financia l losse s , which a fte r four yea rs  had tota led millions  of dolla rs .

19 36. An s we rin g  p a ra g ra p h  3 5  [s ic ] o f th e  Am e n d e d  NO H,  th e  a lle g a tio n s  in  s a id

20 paragraph do not specifica lly pe rta in to Respondents , Respondents  were  not a  pa rty to or involved in

2 1 the  purporte d de a lings  a nd communica tions , a nd Re sponde nts  a re  without sufficie nt knowle dge  or

22
informa tion to a dmit or de ny the  a lle ga tions  in sa id pa ra gra ph, a nd the re fore  Re sponde nts  de ny the

23
a lle ga tions  in sa id pa ra gra ph. Furthe r, the  "Linke dln profile  we bpa ge " spe a ks  for itse lf.

24

25
37. An s we rin g  p a ra g ra p h  3 6  [s ic ] o f th e  Am e n d e d  NO H,  th e  a lle g a tio n s  in  s a id

26 paragraph do not specifica lly pe rta in to Respondents , Respondents  were  not a  pa rty to or involved in

27

28
10



\

1 the  purporte d de a lings  a nd communica tions , a nd Re sponde nts  a re  without sufficie nt knowle dge  or

2 informa tion to a dmit or de ny the  a lle ga tions  in sa id pa ra gra ph, a nd the re fore  Re sponde nts  de ny the

3
a lle ga tions  in sa id pa ra gra ph. Furthe r, the  "Linke dln profile  we bpa ge " spe a ks  for itse lf.

4
38. An s we rin g  p a ra g ra p h  3 7  [s ic ] o f th e  Am e n d e d  NO H,  th e  a lle g a tio n s  in  s a id

5

6 pa ra gra ph do not s pe c ifica lly pe rta in  to  Re s ponde nts ,  a nd Re s ponde nts  a re  without s uffic ie nt

7 knowle dge  o r in fo rm a tion  to  a dm it o r de ny the  a lle ga tions  in  s a id  pa ra gra ph ,  a nd  the re fo re

8 Respondents  deny the  a llega tions in sa id pa ragraph.

9
39. An s we rin g  p a ra g ra p h  3 8  [s ic ] o f th e  Am e n d e d  NO H,  th e  a lle g a tio n s  in  s a id

10
pa ra gra ph do not s pe c ifica lly pe rta in  to  Re s ponde nts ,  a nd Re s ponde nts  a re  without s uffic ie nt

11

12
knowle dge  o r in fo rm a tion  to  a dm it o r de ny the  a lle ga tions  in  s a id  pa ra gra ph ,  a nd  the re fo re

13 Re s ponde nts  de ny the  a lle ga tions  in s a id pa ra gra ph. Furthe r,  the  "2008 Ca lifornia  De s is t a nd

14 Re fra in Orde r" spe a ks  for itse lf.

15 40. An s we rin g  p a ra g ra p h  3 9  [s ic ] o f th e  Am e n d e d  NO H,  th e  a lle g a tio n s  in  s a id

16
pa ragraph do not specifica lly pe rta in to Respondents , Respondents  were  not a  pa rty to or involved in

17

18
the  purporte d de a lings  a nd communica tions , a nd Re sponde nts  a re  without sufficie nt knowle dge  or

19 informa tion to a dmit or de ny the  a lle ga tions  in sa id pa ra gra ph, a nd the re fore  Re sponde nts  de ny the

20 a llega tions in sa id pa ragraph.

2 1 41. An s we rin g  p a ra g ra p h  4 0  [s ic ] o f th e  Am e n d e d  NO H,  th e  a lle g a tio n s  in  s a id

22
pa ragraph do not specifica lly pe rta in to Respondents , Respondents  were  not a  pa rty to or involved in

23
the  purporte d de a lings  a nd communica tions , a nd Re sponde nts  a re  without sufficie nt knowle dge  or

24

25
informa tion to a dmit or de ny the  a lle ga tions  in sa id pa ra gra ph, a nd the re fore  Re sponde nts  de ny the

26 a llega tions in sa id pa ragraph.

27

28
11
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4

1 42. Answe ring pa ra gra ph 41 [s ic] of the  Ame nde d NOH, Re sponde nts  we re  not a  pa rty

2 to  o r invo lve d  in  the  purporte d  de a lings  a nd  com m unica tions ,  a nd  Re s ponde nts  a re  withou t

3
sufficient knowledge  or informa tion to admit or deny the  a llega tions  in sa id pa ragraph, and the re fore

4

5
Respondents  deny the  a llega tions in sa id pa ragraph.

6 43. Answe ring pa ra gra ph 42 [s ic] of the  Ame nde d NOH, Re sponde nts  we re  not a  pa rty

7 to  o r invo lve d  in  the  purporte d  de a lings  a nd  com m unica tions ,  a nd  Re s ponde nts  a re  withou t

8 sufficient knowledge  or informa tion to admit or deny the  a llega tions  in sa id pa ragraph, and the re fore

9
Re sponde nts  de ny the  a lle ga tions  in s a id pa ra gra ph. Furthe r, the  "Ve nture s  7000 P hilippine  Gold

10
Re cove ry P roje c ts  F ina ncing P ropos a l S um m a ry" s pe a ks  for its e lf,  a nd while  it or a  docum e nt

11

12
conta ining the  s a m e  or s im ila r la ngua ge  wa s  pre vious ly provide d to Re s ponde nt The  Fortitude

13 Founda tion, it wa s  not inte nde d for furthe r dis tribution.

14 44. Answe ring pa ra gra ph 43 [s ic] of the  Ame nde d NOH, Re sponde nts  we re  not a  pa rty

15 to  o r invo lve d  in  the  purporte d  de a lings  a nd  com m unica tions ,  a nd  Re s ponde nts  a re  withou t

16
sufficient knowledge  or informa tion to admit or deny the  a llega tions  in sa id pa ragraph, and the re fore

17

18
Re sponde nts  de ny the  a lle ga tions  in s a id pa ra gra ph. Furthe r, the  "Ve nture s  7000 P hilippine  Gold

19 Re cove ry P roje c ts  F ina ncing P ropos a l S um m a ry" s pe a ks  for its e lf,  a nd while  it or a  docum e nt

20 conta ining the  s a m e  or s im ila r la ngua ge  wa s  pre vious ly provide d to Re s ponde nt The  Fortitude

2 1 Founda tion, it wa s  not inte nde d for furthe r dis tribution.

22
45. Answe ring pa ra gra ph 44 [s ic] of the  Ame nde d NOH, Re sponde nts  we re  not a  pa rty

23
to  o r invo lve d  in  the  purporte d  de a lings  a nd  com m unica tions ,  a nd  Re s ponde nts  a re  without

24

25
sufficient knowledge  or informa tion to admit or deny the  a llega tions  in sa id pa ragraph, and the re fore

26 Re sponde nts  de ny the  a lle ga tions  in s a id pa ra gra ph. Furthe r, the  "Ve nture s  7000 P hilippine  Gold

27

28
12



1

4

1 Re cove ry P roje cts  Fina ncing P ropos a l S umma ry" s pe a ks  for its e lf, a nd while  it or a  docume nt

2 conta ining the  s a me  or s imila r la ngua ge  wa s  pre vious ly provide d to Re s ponde nt The  Fortitude

3
Founda tion, it wa s  not inte nde d for furthe r dis tribution.

4
46. Ans we ring pa ra gra ph 45 [s ic] of the  Ame nde d NOH, Re s ponde nts  we re  not a  pa rty

5

6 to  or involve d  in  the  purporte d  de a lings  a nd  communica tions , a nd  Re s ponde nts  a re  without

7 s ufficient knowledge  or infonna tion to admit or deny the  a llega tions  in s a id pa ragraph, and the re fore

8 Re s ponde nts  de ny the  a lle ga tions  in s a id pa ra gra ph. Furthe r, the  "Ve nture s  7000 P hilippine  Gold

9
Re cove ry P roje cts  Fina ncing P ropos a l S umma ry" s pe a ks  for its e lf, a nd while  it or a  docume nt

10
conta ining the  s a me  or s imila r la ngua ge  wa s  pre vious ly provide d to Re s ponde nt The  Fortitude

11

12
Founda tion, it wa s  not inte nde d for furthe r dis tribution.

13 47. Ans we ring pa ra gra ph 46 [s ic] of the  Ame nde d NOH, Re s ponde nts  we re  not a  pa rty

14 to  or involve d  in  the  purporte d  de a lings  a nd  communica tions , a nd  Re s ponde nts  a re  without

15 s ufficient knowledge  or informa tion to admit or deny the  a llega tions  in s a id pa ragraph, and the re fore

16
Re s ponde nts  de ny the  a lle ga tions  in s a id pa ra gra ph. Furthe r, the  "Ve nture s  7000 P hilippine  Gold

17

18
Re cove ry P roje cts  Fina ncing P ropos a l S umma ry" s pe a ks  for its e lf, a nd while  it or a  docume nt

19 conta ining the  s a me  or s imila r la ngua ge  wa s  pre vious ly provide d to Re s ponde nt The  Fortitude

20 Founda tion, it wa s  not inte nde d for furthe r dis tribution.

21 48. Ans we ring pa ra gra ph 47 [s ic] of the  Ame nde d NOH, Re s ponde nts  we re  not a  pa rty

22
to  or involve d  in  the  purporte d  de a lings  a nd communica tions , a nd  Re s ponde nts  a re  without

23
s ufficient knowledge  or informa tion to admit or deny the  a llega tions  in s a id pa ragraph, and the re fore

24

25
Re s ponde nts  de ny the  a lle ga tions  in s a id pa ra gra ph. Furthe r, the  "Ve nture s  7000 P hilippine  Gold

26 Re cove ry P roje cts  Fina ncing P ropos a l S umma ry" s pe a ks  for its e lf, a nd while  it or a  docume nt

27

28
13
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4

1 conta ining the  s a m e  or s im ila r la ngua ge  wa s  pre vious ly provide d to Re s ponde nt The  Fortitude

2 Founda tion, it wa s  not inte nde d for furthe r dis tribution.

3
49. An s we rin g  p a ra g ra p h  4 8  [s ic ] o f th e  Am e n d e d  NO H,  th e  a lle g a t io n s  in  s a id

4

5
paragraph do not specifica lly pe rta in to Respondents , Respondents  were  not a  pa rty to or involved in

6 the  purporte d de a lings  a nd communica tions , a nd Re sponde nts  a re  without sufficie nt knowle dge  or

7 informa tion to a dmit or de ny the  a lle ga tions  in sa id pa ra gra ph, a nd the re fore  Re sponde nts  de ny the

8 a llega tions  in sa id pa ragraph.

9
50. An s we rin g  p a ra g ra p h  4 9  [s ic ] o f th e  Am e n d e d  NO H,  th e  a lle g a tio n s  in  s a id

10
pa ra gra ph do not s pe c ifica lly pe rta in  to  Re s ponde nts ,  a nd Re s ponde nts  a re  without s uffic ie nt

11

12
knowle dge  o r in fo rm a tion  to  a dm it o r de ny the  a lle ga tions  in  s a id  pa ra gra ph ,  a nd  the re fo re

13 Respondents  deny the  a llega tions in sa id pa ragraph.

14 51. An s we rin g  p a ra g ra p h  5 0  `[s ic ] o f th e  Am e n d e d  NO H,  th e  a lle g a tio n s  in  s a id

15 pa ra gra ph do not s pe c ifica lly pe rta in  to  Re s ponde nts ,  a nd Re s ponde nts  a re  without s uffic ie nt

16
knowle dge  o r in fo rm a tion  to  a dm it o r de ny the  a lle ga tions  in  s a id  pa ra gra ph ,  a nd  the re fo re

17

18
Re sponde nts  de ny the  a lle ga tions  in s a id pa ra gra ph. Furthe r, the  "a ccount docume nts " spe a k for

19 themselves .

20 52. An s we rin g  p a ra g ra p h  5 1  [s ic ] o f th e  Am e n d e d  NO H,  th e  a lle g a tio n s  in  s a id

2 1 pa ragraph do not specifica lly pe rta in to Respondents , Respondents  were  not a  pa rty to or involved in

22
the  purporte d de a lings  a nd communica tions , a nd Re sponde nts  a re  without sufficie nt knowle dge  or

23
informa tion to a dmit or de ny the  a lle ga tions  in sa id pa ra gra ph, a nd the re fore  Re sponde nts  de ny the

24

25
a llega tions in sa id pa ragraph.

26

27

28
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*

1 53. Answe ring pa ra gra ph 52 [s ic] of the  Ame nde d NOH, Re sponde nts  we re  not a  pa rty

2 to  o r invo lve d  in  the  purporte d  de a lings  a nd  com m unica tions ,  a nd  Re s ponde nts  a re  withou t

3
sufficient knowledge  or informa tion to admit or deny the  a llega tions  in sa id pa ragraph, and the re fore

4

5
Re sponde nts  de ny the  a lle ga tions  in sa id pa ra gra ph. Furthe r, the  "Me mora ndum of Unde rs ta nding"

6 speaks  for itse lf.

7 54. Answe ring pa ra gra ph 53 [s ic] of the  Ame nde d NOH, Re sponde nts  we re  not a  pa rty

8 to  o r invo lve d  in  the  purporte d  de a lings  a nd  com m unica tions ,  a nd  Re s ponde nts  a re  withou t

9
sufficient knowledge  or informa tion to admit or deny the  a llega tions  in sa id pa ragraph, and the re fore

10
Re sponde nts  de ny the  a lle ga tions  in sa id pa ra gra ph. Furthe r, Re sponde nts  a lle ge  tha t Re sponde nt

11

12
Ventures  7000, LLC did not make  any representa tions  to any investors .

13 55. An s we rin g  p a ra g ra p h  5 4  [s ic ] o f th e  Am e n d e d  NO H,  th e  a lle g a tio n s  in  s a id

14 pa ragraph do not specifica lly pe rta in to Respondents , Respondents  were  not a  pa rty to or involved in

15 the  purporte d de a lings  a nd communica tions , a nd Re sponde nts  a re  without sufficie nt knowle dge  or

16
informa tion to a dmit or de ny the  a lle ga tions  in sa id pa ra gra ph, a nd the re fore  Re sponde nts  de ny the

17

18
a llega tions  in sa id pa ragraph.

19 56. An s we rin g  p a ra g ra p h  5 5  [s ic ] o f th e  Am e n d e d  NO H,  th e  a lle g a t io n s  in  s a id

20 paragraph do not specifica lly pe rta in to Respondents , Respondents  were  not a  pa rty to or involved in

2 1 the  purporte d de a lings  a nd communica tions , a nd Re sponde nts  a re  without sufficie nt knowle dge  or

22
informa tion to a dmit or de ny the  a lle ga tions  in sa id pa ra gra ph, a nd the re fore  Re sponde nts  de ny the

23
a llega tions  in sa id pa ragraph.

24

57. An s we rin g  p a ra g ra p h  5 6  [s ic ] o f th e  Am e n d e d  NO H,  th e  a lle g a tio n s  in  s a id
25

26 paragraph do not specifica lly pe rta in to Respondents , Respondents  were  not a  pa rty to or involved in

27

28
15
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o

1 the  purporte d de a lings  a nd communica tions , a nd Re sponde nts  a re  without sufficie nt knowle dge  or

2 informa tion to a dmit or de ny the  a lle ga tions  in sa id pa ra gra ph, a nd the re fore  Re sponde nts  de ny the

3
a llega tions  in sa id pa ragraph.

4
58. An s we rin g  p a ra g ra p h  5 7  [s ic ] o f th e  Am e n d e d  NO H,  th e  a lle g a t io n s  in  s a id

5

6 pa ragraph do not specifica lly pe rta in to Respondents , Respondents  were  not a  pa rty to or involved in

7 the  purporte d de a lings  a nd communica tions , a nd Re sponde nts  a re  without sufficie nt knowle dge  or

8 informa tion to a dmit or de ny the  a lle ga tions  in sa id pa ra gra ph, a nd the re fore  Re sponde nts  de ny the

9
a llega tions  in sa id pa ragraph. Furthe r, the  "promissory note " speaks  for itse lf.

10
59. An s we rin g  p a ra g ra p h  5 8  [s ic ] o f th e  Am e n d e d  NO H,  th e  a lle g a tio n s  in  s a id

11

12
pa ragraph do not specifica lly pe rta in to Respondents , Respondents  were  not a  pa rty to or involved in

13 the  purporte d de a lings  a nd communica tions , a nd Re sponde nts  a re  without sufficie nt knowle dge  or

14 informa tion to a dmit or de ny the  a lle ga tions  in sa id pa ra gra ph, a nd the re fore  Re sponde nts  de ny the

15 a llega tions  in sa id pa ragraph. Furthe r, the  "promissory note " speaks  for itse lf.

16
60. An s we rin g  p a ra g ra p h  5 9  [s ic ] o f th e  Am e n d e d  NO H,  th e  a lle g a tio n s  in  s a id

17

18
paragraph do not specifica lly pe rta in to Respondents , Respondents  were  not a  pa rty to or involved in

19 the  purporte d de a lings  a nd communica tions , a nd Re sponde nts  a re  without sufficie nt knowle dge  or

20 informa tion to a dmit or de ny the  a lle ga tions  in sa id pa ra gra ph, a nd the re fore  Re sponde nts  de ny the

2 1 a llega tions  in sa id pa ragraph.

22
61. An s we rin g  p a ra g ra p h  6 0  [s ic ] o f th e  Am e n d e d  NO H,  th e  a lle g a tio n s  in  s a id

23
pa ragraph do not specifica lly pe rta in to Respondents , Respondents  were  not a  pa rty to or involved in

24

25
the  purporte d de a lings  a nd communica tions , a nd Re sponde nts  a re  without sufficie nt knowle dge  or

26

27

28
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1

0

1 infonna tion to a dmit or de ny the  a lle ga tions  in sa id pa ra gra ph, a nd the re fore  Re sponde nts  de ny the

2 a llega tions  in sa id pa ragraph. Furthe r, the  "promissory note " speaks  for itse lf.

3
62. An s we rin g  p a ra g ra p h  6 1  [s ic ] o f th e  Am e n d e d  NO H,  th e  a lle g a tio n s  in  s a id

4

5
pa ra gra ph do not s pe c ifica lly pe rta in  to  Re s ponde nts ,  a nd Re s ponde nts  a re  without s uffic ie nt

6 knowle dge  o r in fo rm a tion  to  a dm it o r de ny the  a lle ga tions  in  s a id  pa ra gra ph ,  a nd  the re fo re

7 Respondents  deny the  a llega tions in sa id pa ragraph.

8 63. An s we rin g  p a ra g ra p h  6 2  [s ic ] o f th e  Am e n d e d  NO H,  th e  a lle g a tio n s  in  s a id

9
pa ragraph do not specifica lly pe rta in to Respondents , Respondents  were  not a  pa rty to or involved in

10
the  purporte d de a lings  a nd communica tions , a nd Re sponde nts  a re  without sufficie nt knowle dge  or

1 1

12
informa tion to a dmit or de ny the  a lle ga tions  in sa id pa ra gra ph, a nd the re fore  Re sponde nts  de ny the

13 a llega tions  in sa id pa ragraph. Furthe r, the  "promissory note " speaks  for itse lf.

14 64. An s we rin g  p a ra g ra p h  6 3  [s ic ] o f th e  Am e n d e d  NO H,  th e  a lle g a tio n s  in  s a id

15 pa ragraph do not specifica lly pe rta in to Respondents , Respondents  were  not a  pa rty to or involved in

16
the  purporte d de a lings  a nd communica tions , a nd Re sponde nts  a re  without sufficie nt knowle dge  or

17
informa tion to a dmit or de ny the  a lle ga tions  in sa id pa ra gra ph, a nd the re fore  Re sponde nts  de ny the

18

19 a llega tions  in sa id pa ragraph. Furthe r, the  "promissory note " speaks  for itse lf.

20 65. An s we rin g  p a ra g ra p h  6 4  [s ic ] o f th e  Am e n d e d  NO H,  th e  a lle g a tio n s  in  s a id

2 1 pa ragraph do not specifica lly pe rta in to Respondents , Respondents  were  not a  pa rty to or involved in

22
the  purporte d de a lings  a nd communica tions , a nd Re sponde nts  a re  without sufficie nt knowle dge  or

23
informa tion to a dmit or de ny the  a lle ga tions  in sa id pa ra gra ph, a nd the re fore  Re sponde nts  de ny the

24

25
a llega tions  in sa id pa ragraph. Furthe r, the  "promissory note " speaks  for itse lf.

26

27

28
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1 66. Ans we ring pa ra gra ph 65 [s ic ] of the  Ame nde d NOH, the  a lle ga tions  in  s a id

2 paragraph do not specifically pertain to Respondents , Respondents  were not a party to or involved in

3
the  purported dealings  and communications , and Respondents  are  without sufficient knowledge or

4

5
information to admit or deny the allegations  in said paragraph, and therefore Respondents  deny the

6 allegations  in said paragraph.

7 67. Ans we ring pa ra gra ph 66 [s ic] of the  Ame nde d NOH, Re s ponde nts  a dmit the

8 exis tence  of the  S .E.C. Cons ent Orde r aga ins t Res pondent Vernon R. Tvvyman, J r., s a id orde r

9
speaks  for itself and Respondents  deny any violation of said order or that a  disclosure of said order

10
was  required, a lthough s a id orde r was  fully dis clos ed, both ve rba lly and in writing, to the  othe r

11

12
named Respondents  a t the very outset of the parties ' re lationship. Respondents  were not a  party to

13 or involved in the purported dealings  and communications  that give rise to this  matter, and therefore

14 Res pondents  a re  without s ufficient knowledge  or information to admit or deny whe ther the  othe r

15 named Respondents  made certain representations and failed to disclose said order.

16
68. Ans we ring pa ra gra ph 67 [s ic ] of the  Ame nde d NOH, the  a lle ga tions  in  s a id

17

18
paragraph do not specifically pertain to Respondents , Respondents  were not a  party to or involved in

19 the purported dealings  and communications , and Respondents  are  without sufficient knowledge or

20 information to admit or deny the allegations  in said paragraph, and therefore Respondents  deny the

21 allegations  in said paragraph.

22
69. Ans we ring pa ra gra ph 68 [s ic ] of the  Ame nde d NOH, the  a lle ga tions  in  s a id

23
paragraph do not specifically pertain to Respondents , Respondents  were not a party to or involved in

24

25
the  purported dealings  and communications , and Respondents  are  without sufficient knowledge or

26

27

28
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1 informa tion to a dmit or de ny the  a lle ga tions  in sa id pa ra gra ph, a nd the re fore  Re sponde nts  de ny the

2 a llega tions  in sa id pa ragraph.

3
70. An s we rin g  p a ra g ra p h  6 9  [s ic ] o f th e  Am e n d e d  NO H,  th e  a lle g a tio n s  in  s a id

4

5
paragraph do not specifica lly pe rta in to Respondents , Respondents  were  not a  pa rty to or involved in

6 the  purporte d de a lings  a nd communica tions , a nd Re sponde nts  a re  without sufficie nt knowle dge  or

7 informa tion to a dmit or de ny the  a lle ga tions  in sa id pa ra gra ph, a nd the re fore  Re sponde nts  de ny the

8 a llega tions  in sa id pa ragraph.

9 71. An s we rin g  p a ra g ra p h  7 0  [s ic ] o f th e  Am e n d e d  NO H,  th e  a lle g a tio n s  in  s a id

10
pa ragraph do not specifica lly pe rta in to Respondents , Respondents  were  not a  pa rty to or involved in

11

12
the  purporte d de a lings  a nd communica tions , a nd Re sponde nts  a re  without sufficie nt knowle dge  or

13 informa tion to a dmit or de ny the  a lle ga tions  in sa id pa ra gra ph, a nd the re fore  Re sponde nts  de ny the

14 a llega tions in sa id pa ragraph.

15 72. An s we rin g  p a ra g ra p h  7 1  [s ic ] o f th e  Am e n d e d  NO H,  R e s p o n d e n ts  a d m it th e

16
e xis te nce  of the  S .E.C. Cons e nt Orde r a ga ins t Re s ponde nt Ve rnon R. Twym a n, J r. ,  s a id orde r

17

18
spe a ks  for itse lf a nd Re sponde nts  de ny a ny viola tion of sa id orde r or tha t a  disclosure  of sa id orde r

19 wa s  re quire d, a lthough s a id orde r wa s  fully dis c los e d, both ve rba lly a nd in writing, to the  othe r

20 na me d Re sponde nts  a t the  ve ry outse t of the  pa rtie s ' re la tionship. Re sponde nts  we re  not a  pa rty to

2 1 or involved in the  purported dea lings  and communica tions  tha t give  rise  to this  ma tte r, and the re fore

22
Re s ponde nts  a re  without s ufficie nt knowle dge  or infonna tion to a dmit or de ny whe the r the  othe r

23
named Respondents  made  certa in representa tions and fa iled to disclose  sa id order.

24

73. An s we rin g  p a ra g ra p h  7 2  [s ic ] o f th e  Am e n d e d  NO H,  th e  a lle g a tio n s  in  s a id
25

26 paragraph do not specifica lly pe rta in to Respondents , Respondents  were  not a  pa rty to or involved in

27

28
19



I

9

1 the  purporte d de a lings  a nd communica tions , a nd Re sponde nts  a re  without sufficie nt knowle dge  or

2 informa tion to a dmit or de ny the  a lle ga tions  in sa id pa ra gra ph, a nd the re fore  Re sponde nts  de ny the

3
a llega tions  in sa id pa ragraph.

4
74. An s we rin g  p a ra g ra p h  7 3  [s ic ] o f th e  Am e n d e d  NO H,  th e  a lle g a tio n s  in  s a id

5

6 pa ragraph do not specifica lly pe rta in to Respondents , Respondents  were  not a  pa rty to or involved in

7 the  purporte d de a lings  a nd communica tions , a nd Re sponde nts  a re  without sufficie nt knowle dge  or

8 informa tion to a dmit or de ny the  a lle ga tions  in sa id pa ra gra ph, a nd the re fore  Re sponde nts  de ny the

9
a llega tions  in sa id pa ragraph. Furthe r, the  "investment checks" speak for themse lves .

10
75. An s we rin g  p a ra g ra p h  7 4  [s ic ] o f th e  Am e n d e d  NO H,  th e  a lle g a t io n s  in  s a id

11

12
paragraph do not specifica lly pe rta in to Respondents , Respondents  were  not a  pa rty to or involved in

13 the  purporte d de a lings  a nd communica tions , a nd Re sponde nts  a re  without sufficie nt knowle dge  or

14 informa tion to a dmit or de ny the  a lle ga tions  in sa id pa ra gra ph, a nd the re fore  Re sponde nts  de ny the

15 a llega tions  in sa id pa ragraph.

16
76. An s we rin g  p a ra g ra p h  7 5  [s ic ] o f th e  Am e n d e d  NO H,  th e  a lle g a tio n s  in  s a id

17

18
paragraph do not specifica lly pe r"/a in to Respondents , Respondents  were  not a  pa rty to or involved in

19 the  purporte d de a lings  a nd communica tions , a nd Re sponde nts  a re  without sufficie nt knowle dge  or

20 informa tion to a dmit or de ny the  a lle ga tions  in sa id pa ra gra ph, a nd the re fore  Re sponde nts  de ny the

2 1 a llega tions in sa id pa ragraph.

22
77. An s we rin g  p a ra g ra p h  7 6  [s ic ] o f th e  Am e n d e d  NO H,  th e  a lle g a tio n s  in  s a id

23
paragraph do not specifica lly pe rta in to Respondents , Respondents  were  not a  pa rty to or involved in

24

25
the  purporte d de a lings  a nd communica tions , a nd Re sponde nts  a re  without sufficie nt knowle dge  or

26

27

28
20



1;

F

1 informa tion to a dmit or de ny the  a lle ga tions  in sa id pa ra gra ph, a nd the re fore  Re sponde nts  de ny the

2 a llega tions  in sa id pa ragraph.

3
78. An s we rin g  p a ra g ra p h  7 7  [s ic ] o f th e  Am e n d e d  NO H,  th e  a lle g a tio n s  in  s a id

4

5
pa ragraph do not specifica lly pe rta in to Respondents , Respondents  were  not a  pa rty to or involved in

6 the  purporte d de a lings  a nd communica tions , a nd Re sponde nts  a re  without sufficie nt knowle dge  or

7 infonna tion to a dmit or de ny the  a lle ga tions  in sa id pa ra gra ph, a nd the re fore  Re sponde nts  de ny the

8 a llega tions  in sa id pa ragraph..

9
79. An s we rin g  p a ra g ra p h  7 8  [s ic ] o f th e  Am e n d e d  NO H,  th e  a lle g a t io n s  in  s a id

10
pa ragraph do not specifica lly pe rta in to Respondents , Respondents  were  not a  pa rty to or involved in

11

12
the  purporte d de a lings  a nd communica tions , a nd Re sponde nts  a re  without sufficie nt knowle dge  or

13 informa tion to a dmit or de ny the  a lle ga tions  in sa id pa ra gra ph, a nd the re fore  Re sponde nts  de ny the

14 a llega tions  in sa id pa ragraph.

15 80. An s we rin g  p a ra g ra p h  7 9  [s ic ] o f th e  Am e n d e d  NO H,  th e  a lle g a t io n s  in  s a id

16
pa ragraph do not specifica lly pe rta in to Respondents , Respondents  were  not a  pa rty to or involved in

17

18
the  purporte d de a lings  a nd communica tions , a nd Re sponde nts  a re  without sufficie nt knowle dge  or

19 informa tion to a dmit or de ny the  a lle ga tions  in sa id pa ra gra ph, a nd the re fore  Re sponde nts  de ny the

20 a llega tions in sa id pa ragraph.

2 1 81. An s we rin g  p a ra g ra p h  8 0  [s ic ] o f th e  Am e n d e d  NO H,  th e  a lle g a tio n s  in  s a id

22
paragraph do not specifica lly pe rta in to Respondents , Respondents  were  not a  pa rty to or involved in

23
the  purporte d de a lings  a nd communica tions , a nd Re sponde nts  a re  without sufficie nt knowle dge  or

24

25
informa tion to a dmit or de ny the  a lle ga tions  in sa id pa ra gra ph, a nd the re fore  Re sponde nts  de ny the

26 a llega tions  in sa id pa ragraph.

27

28
21



*

1 82. Ans we ring pa ra gra ph 81 [s ic ] of the  Ame nde d NOH, the  a lle ga tions  in  s a id

2 paragraph do not specifically pertain to Respondents , Respondents  were not a party to or involved in

3
the  purported dealings  and communications , and Respondents  are  without sufficient knowledge or

4

5
information to admit or deny the allegations  in said paragraph, and therefore Respondents  deny the

6 allegations  in said paragraph.

7 83. Ans we ring pa ra gra ph 82 [s ic ] of the  Ame nde d NOH, the  a lle ga tions  in  s a id

8 paragraph do not specifically pertain to Respondents , Respondents  were not a party to or involved in

9
the  purported dealings  and communications , and Respondents  are  without sufficient knowledge or

10
information to admit or deny the allegations  in said paragraph, and therefore Respondents  deny the

11

12
allegations  in said paragraph.

13 84. Ans we ring pa ra gra ph 83 [s ic ] of the  Ame nde d NOH, the  a lle ga tions  in  s a id

14 paragraph do not specifically pertain to Respondents , Respondents  were not a party to or involved in

15 the purported dealings  and communications , and Respondents  are  without sufficient knowledge or

16
information to admit or deny the allegations  in said paragraph, and therefore Respondents  deny the

17

18
allegations  in said paragraph.

19 85. Ans we ring pa ra gra ph 84 [s ic ] of the  Ame nde d NOH, the  a lle ga tions  in  s a id

20 paragraph do not specifically pertain to Respondents , Respondents  were not a party to or involved in

21 the purported dealings  and communications , and Respondents  are  without sufficient knowledge or

22
information to admit or deny the allegations  in said paragraph, and therefore Respondents  deny the

23
allegations  in said paragraph. Further, the "2006 Order" speaks  for itself.

24

25
86. Ans we ring pa ra gra ph 85 [s ic ] of the  Ame nde d NOH, the  a lle ga tions  in  s a id

26 paragraph do not specifically pertain to Respondents , Respondents  were not a party te  or involved in

27

28
22



4

1 the  purporte d de a lings  a nd communica tions , a nd Re sponde nts  a re  without sufficie nt knowle dge  or

2 informa tion to a dmit or de ny the  a lle ga tions  in sa id pa ra gra ph, a nd the re fore  Re sponde nts  de ny the

3
a llega tions  in sa id pa ragraph.

4
87. An s we rin g  p a ra g ra p h  8 6  [s ic ] o f th e  Am e n d e d  NO H,  th e  a lle g a t io n s  in  s a id

5

6 pa ragraph do not specifica lly pe rta in to Respondents , Respondents  were  not a  pa rty to or involved in

7 the  purporte d de a lings  a nd communica tions , a nd Re sponde nts  a re  without sufficie nt knowle dge  or

8 informa tion to a dmit or de ny the  a lle ga tions  in sa id pa ra gra ph, a nd the re fore  Re sponde nts  de ny the

9
a llega tions in sa id pa ragraph.

10
88. An s we rin g  p a ra g ra p h  8 7  [s ic ] o f th e  Am e n d e d  NO H,  th e  a lle g a tio n s  in  s a id

11

12
paragraph do not specifica lly pe rta in to Respondents , Respondents  were  not a  pa rty to or involved in

13 the  purporte d de a lings  a nd communica tions , a nd Re sponde nts  a re  without sufficie nt knowle dge  or

14 informa tion to a dmit or de ny the  a lle ga tions  in sa id pa ra gra ph, a nd the re fore  Re sponde nts  de ny the

15 a llega tions in sa id pa ragraph.

16
89. An s we rin g  p a ra g ra p h  8 8  [s ic ] o f th e  Am e n d e d  NO H,  th e  a lle g a tio n s  in  s a id

17

18
paragraph do not specifica lly pe rta in to Respondents , Respondents  were  not a  pa rty to or involved in

19 the  purporte d de a lings  a nd communica tions , a nd Re sponde nts  a re  without sufficie nt knowle dge  or

20 informa tion to a dmit or de ny the  a lle ga tions  in sa id pa ra gra ph, a nd the re fore  Re sponde nts  de ny the

2 1 a llega tions in sa id pa ragraph.

22
90. An s we rin g  p a ra g ra p h  8 9  [s ic ] o f th e  Am e n d e d  NO H,  th e  a lle g a tio n s  in  s a id

23
paragraph do not specifica lly pe rta in to Respondents , Respondents  were  not a  pa rty to or involved in

24

25
the  purporte d de a lings  a nd communica tions , a nd Re sponde nts  a re  without sufficie nt knowle dge  or

26

27

28
23



1

1 informa tion to a dmit or de ny the  a lle ga tions  in sa id pa ra gra ph, a nd the re fore  Re sponde nts  de ny the

2 a llega tions  in sa id pa ragraph.

3
91. An s we rin g  p a ra g ra p h  9 0  [s ic ] o f th e  Am e n d e d  NO H,  th e  a lle g a tio n s  in  s a id

4

5
pa ragraph do not specifica lly pe rta in to Respondents , Respondents  were  not a  pa rty to or involved in

6 the  purporte d de a lings  a nd communica tions , a nd Re sponde nts  a re  without sufficie nt knowle dge  or

7 informa tion to a dmit or de ny the  a lle ga tions  in sa id pa ra gra ph, a nd the re fore  Re sponde nts  de ny the

8 a llega tions  in sa id pa ragraph.

9
92. An s we rin g  p a ra g ra p h  9 1  [s ic ] o f th e  Am e n d e d  NO H,  th e  a lle g a tio n s  in  s a id

1 0
pa ragraph do not specifica lly pe rta in to Respondents , Respondents  were  not a  pa rty to or involved in

1 1

12
the  purporte d de a lings  a nd communica tions , a nd Re sponde nts  a re  without sufficie nt knowle dge  or

13 informa tion to a dmit or de ny the  a lle ga tions  in sa id pa ra gra ph, a nd the re fore  Re sponde nts  de ny the

14 a llega tions  in sa id pa ragraph.

1 5 93. An s we rin g  p a ra g ra p h  9 2  [s ic ] o f th e  Am e n d e d  NO H,  th e  a lle g a tio n s  in  s a id

16
pa ragraph do not specifica lly pe rta in to Respondents , Respondents  were  not a  pa rty to or involved in

1 7

18
the  purporte d de a lings  a nd communica tions , a nd Re sponde nts  a re  without sufficie nt knowle dge  or

19 informa tion to a dmit or de ny the  a lle ga tions  in sa id pa ra gra ph, a nd the re fore  Re sponde nts  de ny the

20 a llega tions  in sa id pa ragraph. Furthe r, the  "check" speaks  for itse lf.

2 1 94. An s we rin g  p a ra g ra p h  9 3  [s ic ] o f th e  Am e n d e d  NO H,  R e s p o n d e n ts  a d m it th e

22
e xis te nce  of the  S .E.C. Cons e nt Orde r a ga ins t Re s ponde nt Ve rnon R. Tvvyma n, J r.,  s a id orde r

23
spe a ks  for itse lf a nd Re sponde nts  de ny a ny viola tion of sa id orde r or tha t a  disclosure  of sa id orde r

24

25
wa s  re quire d, a lthough s a id orde r wa s  fully dis c los e d, both ve rba lly a nd in writing, to the  othe r

26 na me d Re sponde nts  a t the  ve ry outse t of the  pa rtie s ' re la tionship. Re sponde nts  we re  not a  pa rty to

27

28
24



9

4

1 or involved in the  purported dea lings  and communica tions  tha t give  rise  to this  ma tte r, and the re fore

2 Re s ponde nts  a re  without s uffic ie nt knowle dge  or infonna tion to a dmit or de ny whe the r the  othe r

3
named Respondents  made  ce rta in omiss ions , including fa iling to disclose  sa id orde r, othe r orde rs  or

4

5
an a lleged default of promissory notes and/or investment contracts  .

6 95. An s we rin g  p a ra g ra p h  9 4  [s ic ] o f th e  Am e n d e d  NO H,  R e s p o n d e n ts  a d m it th e

7 e xis te nce  of the  S .E.C. Cons e nt Orde r a ga ins t Re s ponde nt Ve rnon R. Twyrna n, J r. ,  s a id orde r

8 spe a ks  for itse lf a nd Re sponde nts  de ny a ny viola tion of sa id orde r or tha t a  disclosure  of sa id orde r

9
wa s  re quire d, a lthough s a id orde r wa s  fully dis c los e d, both ve rba lly a nd in writing, to the  othe r

10
na me d Re sponde nts  a t the  ve ry outse t of the  pa rtie s ' re la tionship. Re sponde nts  we re  not a  pa rty to

11

12
or involved in the  purported dea lings  and communica tions  tha t give  rise  to this  ma tte r, and the re fore

13 Re s ponde nts  a re  without s uffic ie n t knowle dge  or inform a tion  to  s pe cula te  a nd  a dm it or de ny

14 whe the r an investor would not have  invested but for ce rta in omiss ions  by othe r named Respondents ,

15 including the  a lleged fa ilure  to disclose  sa id orde r.

16
96. An s we rin g  p a ra g ra p h  9 5  [s ic ] o f th e  Am e n d e d  NO H,  th e  a lle g a tio n s  in  s a id

17

18
paragraph do not specitloa lly pe rta in to Respondents , Respondents  were  not a  pa rty to or involved in

19 the  purporte d de a lings  a nd communica tions , a nd Re sponde nts  a re  without sufficie nt knowle dge  or

20 informa tion to a dmit or de ny the  a lle ga tions  in sa id pa ra gra ph, a nd the re fore  Re sponde nts  de ny the

2 1 a llega tions in sa id pa ragraph.

22
97. An s we rin g  p a ra g ra p h  9 6  [s ic ] o f th e  Am e n d e d  NO H,  th e  a lle g a tio n s  in  s a id

23
paragraph do not specifica lly pe rta in to Respondents , Respondents  were  not a  pa rty to or involved in

24

25
the  purporte d de a lings  a nd communica tions , a nd Re sponde nts  a re  without sufficie nt knowle dge  or

26

27

28
25

I ll



In

l

1 infonna tion to a dmit or de ny the  a lle ga tions  in sa id pa ra gra ph, a nd the re fore  Re sponde nts  de ny the

2 a lle ga tions  in sa id pa ra gra ph. Furthe r, the  "e ma il[]" spe a ks  for itse lf.

3
98. An s we rin g  p a ra g ra p h  9 7  [s ic ] o f th e  Am e n d e d  NO H,  th e  a lle g a tio n s  in  s a id

4

5
pa ragraph do not specifica lly pe rta in to Respondents , Respondents  were  not a  pa rty to or involved in

6 the  purporte d de a lings  a nd communica tions , a nd Re sponde nts  a re  without sufficie nt knowle dge  or

7 informa tion to a dmit or de ny the  a lle ga tions  in sa id pa ra gra ph, a nd the re fore  Re sponde nts  de ny the

8 a llega tions  in sa id pa ragraph.

9
99. Answe ring pa ra gra ph 98 [s ic] of the  Ame nde d NOH, Re sponde nts  we re  not a  pa rty

10
to  o r invo lve d  in  the  purporte d  de a lings  a nd  com m unica tions ,  a nd  Re s ponde nts  a re  withou t

11

12
sufficient knowledge  or informa tion to admit or deny the  a llega tions  in sa id pa ragraph, and the re fore

13 Respondents  deny the  a llega tions in sa id pa ragraph.

14 100. An s we rin g  p a ra g ra p h  9 9  [s ic ] o f th e  Am e n d e d  NO H,  th e  a lle g a tio n s  in  s a id

15 pa ragraph do not specifica lly pe rta in to Respondents , Respondents  were  not a  pa rty to or involved in

16
the  purporte d de a lings  a nd communica tions , a nd Re sponde nts  a re  without sufficie nt knowle dge  or

17

18
infonna tion to a dmit or de ny the  a lle ga tions  in sa id pa ra gra ph, a nd the re fore  Re sponde nts  de ny the

19 a llega tions  in sa id pa ragraph. Furthe r, the  "a tta chment to the  April 26, 203 ema il" speaks  for itse lf.

20 101. Answe ring pa ra gra ph 100 [s ic] of the  Ame nde d NOH, the  "a tta chme nt to the  e ma il"

2 1 speaks  for itse lf. Respondents  admit the  exis tence  of the  S .E.C. Consent Orde r aga ins t Respondent

22
Ve rnon R. Tvvyma n, J r., s a id orde r spe a ks  for its e lf a nd Re sponde nts  de ny a ny viola tion of s a id

23
orde r or tha t a  disclosure  of sa id orde r wa s  re quire d, a lthough sa id orde r wa s  fully disclose d, both

24

25
ve rba lly a nd  in  writing ,  to  the  o the r na m e d  Re s ponde n ts  a t the  ve ry ou ts e t o f the  pa rtie s '

26 re la tionship. R e s p o n d e n ts  we re  n o t  a  p a rty to  o r in v o lv e d  in  th e  p u rp o rte d  d e a lin g s  a n d

27

28
26



U
I

C

1 communica tions  tha t give  ris e  to this  ma tte r, a nd the re fore  Re s ponde nts  a re  without s uffic ie nt

2 knowle dge  or informa tion to a dmit or de ny whe the r the  othe r na me d Re s ponde nts  ma de  ce rta in

3
omis s ions , including fa iling to dis clos e  s a id orde r or any othe r orde r.

4

102. Ans we ring  pa ra gra ph  101  [s ic ] o f the  Ame nde d  NOH, . the  a lle ga tions  in said
5

6 paragraph do not s pecifica lly pe rta in to Res pondents , Res pondents  were  not a  pa rty to or involved in

7 the  purporte d de a lings  a nd communica tions , a nd Re s ponde nts  a re  without s ufficie nt knowle dge  or

8 informa tion to admit or deny the  a llega tions  in s a id pa ragraph, and the re fore  Res pondents  deny the

9
a llega tions  in s a id paragraph.

1 0
103. Ans we ring  pa ra g ra ph  102  [s ic ] o f the  Ame nde d  NOH, the  a lle ga tions  in  s a id

1 1

12
paragraph do not s pecifica lly pe rta in to Res pondents , Res pondents  were  not a  pa rty to or involved in

13 the  purporte d de a lings  a nd communica tions , a nd Re s ponde nts  a re  without s ufficie nt knowle dge  or

14 informa tion to admit or deny the  a llega tions  in s a id pa ragraph, and the re fore  Res pondents  deny the

15 a llega tions  in s a id paragraph.

1 6
104. Ans we ring  pa ra g ra ph  103  [s ic ] o f the  Ame nde d  NOH, the  a lle ga tions  in  s a id

1 7

18
paragraph do not s pecifica lly pe rta in to Res pondents , Res pondents  were  not a  pa rty to or involved in

19 the  purporte d de a lings  a nd communica tions , a nd Re s ponde nts  a re  without s ufficie nt knowle dge  or

20 infonna tion to admit or deny the  a llega tions  in s a id pa ragraph, and the re fore  Res pondents  deny the

21 a llega tions  in s a id paragraph.

22
105. Ans we ring  pa ra g ra ph  104  [s ic ] o f the  Ame nde d  NOH, the  a lle ga tions  in  s a id

23
paragraph do not specifica lly pe rta in to Respondents , Respondents  were  not a  pa rty to or involved in

24

25
the  purporte d de a lings  a nd communica tions , a nd Re s ponde nts  a re  without s ufficie nt knowle dge  or

26

27

28
27



4
\

C

1 informa tion to a dmit or de ny the  a lle ga tions  in sa id pa ra gra ph, a nd the re fore  Re sponde nts  de ny the

2 a llega tions  in sa id pa ragraph.

3
106. An s we rin g  p a ra g ra p h  1 0 5  [s ic ] o f th e  Am e n d e d  NO H,  th e  a lle g a tio n s  in  s a id

4

5
pa ragraph do not specifica lly pe rta in to Respondents , Respondents  were  not a  pa rty to or involved in

6 the  purporte d de a lings  a nd communica tions , a nd Re sponde nts  a re  without sufficie nt knowle dge  or

7 informa tion to a dmit or de ny the  a lle ga tions  in sa id pa ra gra ph, a nd the re fore  Re sponde nts  de ny the

8 a llega tions  in sa id pa ragraph.

9
107. An s we rin g  p a ra g ra p h  1 0 6  [s ic ] o f th e  Am e n d e d  NO H,  th e  a lle g a tio n s  in  s a id

1 0
paragraph do not specifica lly pe rta in to Respondents , Respondents  were  not a  pa rty to or invo lved in

1 1

12
the  purporte d de a lings  a nd communica tions , a nd Re sponde nts  a re  without sufficie nt knowle dge  or

13 informa tion to a dmit or de ny the  a lle ga tions  in sa id pa ra gra ph, a nd the re fore  Re sponde nts  de ny the

14 a llega tions  in sa id pa ragraph.

1 5 108. Ans we ring  pa ra g ra ph  107  [s ic ] o f the  Am e nde d  NO H,  Re s ponde n ts  a dm it the

16
e xis te nce  of the  S .E.C. Cons e nt Orde r a ga ins t Re s ponde nt Ve rnon R. Twyrna n, J r. ,  s a id orde r

1 7

18
spe a ks  for itse lf a nd Re sponde nts  de ny a ny viola tion of sa id orde r or tha t a  disclosure  of sa id orde r

19 wa s  re quire d, a lthough s a id orde r wa s  fully dis c los e d, both ve rba lly a nd in writing, to the  othe r

20 na me d Re sponde nts  a t the  ve ry outse t of the  pa rtie s ' re la tionship. Re sponde nts  we re  not a  pa rty to

2 1 or involved in the  purported dea lings  and communica tions  tha t give  rise  to this  ma tte r, and the re fore

22
Re s ponde nts  a re  without s ufficie nt knowle dge  or informa tion to a dmit or de ny whe the r the  othe r

23
named Respondents  made  ce rta in omiss ions , including fa iling to disclose  sa id orde r, othe r orde rs  or

24

25
an a lleged de fault of promissory notes  and/or investment contracts .

26

27

28
28



4

1 109. Ans we ring pa ra gra ph 108 [s ic] of the  Ame nde d NOH, the  a lle ga tions  in s a id

2 paragraph do not specifically pertain to Respondents , Respondents  were not a party to or involved in

3
the  purported dealings  and communications , and Respondents  are  without sufficient knowledge or

4

5
information to admit or deny the allegations  in said paragraph, and therefore Respondents  deny the

6 allegations  in said paragraph.

7 110. Ans we ring pa ra gra ph 109 [s ic] of the  Ame nde d NOH, the  a lle ga tions  in s a id

8 paragraph do not specifically pertain to Respondents , Respondents  were not a party to or involved in

9
the  purported dealings  and communications , and Respondents  are  without sufficient knowledge or

10
information to admit or deny the allegations  in said paragraph, and therefore Respondents  deny the

11

12
allegations  in said paragraph.

13 111. Ans we ring pa ra gra ph 110 [s ic] of the  Ame nde d NOH, the  a lle ga tions  in s a id

14 paragraph do not specifically pertain to Respondents , Respondents  were not a party to or involved in

15 the purported dealings  and communications , and Respondents  are  without sufficient knowledge or

16
information to admit or deny the allegations  in said paragraph, and therefore Respondents  deny the

17

18
allegations  in said paragraph.

19 112. Ans we ring pa ra gra ph 111 [s ic] of the  Ame nde d NOH, the  a lle ga tions  in s a id

20 paragraph do not specifically pertain to Respondents , Respondents  were not a party to or involved in

21 the purported dealings  and communications , and Respondents  are  without sufficient knowledge or

22
information to admit or deny the allegations  in said paragraph, and therefore Respondents  deny the

23
allegations  in said paragraph.

24

113. Ans we ring pa ra gra ph 112 [s ic] of the  Ame nde d NOH, the  a lle ga tions  in s a id
25

26 paragraph do not specifically pertain to Respondents , Respondents  were not a party to or involved in

27

28
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1 the  purporte d de a lings  a nd communica tions , a nd Re sponde nts  a re  without sufficie nt knowle dge  or

2 informa tion to a dmit or de ny the  a lle ga tions  in sa id pa ra gra ph, a nd the re fore  Re sponde nts  de ny the

3
a llega tions  in sa id pa ragraph.

4
114. An s we rin g  p a ra g ra p h  1 1 3  [s ic ] o f th e  Am e n d e d  NO H,  th e  a lle g a tio n s  in  s a id

5

6 pa ragraph do not specifica lly pe rta in to Respondents , Respondents  were  not a  pa rty to or involved in

7 the  purporte d de a lings  a nd communica tions , a nd Re sponde nts  a re  without sufficie nt knowle dge  or

8 infonna tion to a dmit or de ny the  a lle ga tions  in sa id pa ra gra ph, a nd the re fore  Re sponde nts  de ny the

9
a llega tions  in sa id pa ragraph.

10
115. An s we rin g  p a ra g ra p h  1 1 4  [s ic ] o f th e  Am e n d e d  NC H,  th e  a lle g a tio n s  in  s a id

11

12
pa ragraph do not specifica lly pe rta in to Respondents , Respondents  were  not a  pa rty to or involved in

13 the  purporte d de a lings  a nd communica tions , a nd Re sponde nts  a re  without sufficie nt knowle dge  or

14 informa tion to a dmit or de ny the  a lle ga tions  in sa id pa ra gra ph, a nd the re fore  Re sponde nts  de ny the

15 a lle ga tions  in s a id pa ra gra ph. Furthe r, the  "P rofit P a rtic ipa tion In Re ve nue  S ha re  Agre e m e nt"

16
speaks  for itse lf.

17
116. Ans we ring  pa ra g ra ph  115  [s ic ] o f the  Am e nde d  NO H,  Re s ponde n ts  a dm it the

18

19 e xis te nce  of the  S .E.C. Cons e nt Orde r a ga ins t Re s ponde nt Ve rnon R. Twyrna n, J r. ,  s a id orde r

20 spe a ks  for itse lf a nd Re sponde nts  de ny a ny viola tion of sa id orde r or tha t a  disclosure  of sa id orde r

2 1 wa s  re quire d, a lthough s a id orde r wa s  fully dis c los e d, both ve rba lly a nd in writing, to the  othe r

22
na me d Re sponde nts  a t the  ve ry outse t of the  pa rtie s ' re la tionship. Re sponde nts  we re  not a  pa rty to

23
or involved in the  purported dea lings  and communica tions  tha t give  rise  to this  ma tte r, and the re fore

24

25
Re s ponde nts  a re  without s ufficie nt knowle dge  or informa tion to a dmit or de ny whe the r the  othe r

26

27

28
30
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6

1 named Respondents  made  ce rta in omiss ions , including fa iling to disclose  sa id orde r, othe r orde rs  or

2 an a lleged de fault of promissory notes  and/or investment contracts .

3
117. An s we rin g  p a ra g ra p h  1 1 6  [s ic ] o f th e  Am e n d e d  NO H,  th e  a lle g a tio n s  in  s a id

4

5
paragraph do not specifica lly pe rta in to Respondents , Respondents  were  not a  pa rty to or involved in

6 the  purporte d de a lings  a nd communica tions , a nd Re sponde nts  a re  without sufficie nt knowle dge  or

7 informa tion to a dmit or de ny the  a lle ga tions  in sa id pa ra gra ph, a nd the re fore  Re sponde nts  de ny the

8 a llega tions  in sa id pa ragraph.

9
118. An s we rin g  p a ra g ra p h  1 1 7  [s ic ] o f th e  Am e n d e d  NO H,  th e  a lle g a tio n s  in  s a id

10
pa ragraph do not specifica lly pe rta in to Respondents , Respondents  were  not a  pa rty to or involved in

11

12
the  purporte d de a lings  a nd communica tions , a nd Re sponde nts a re  without s ufficie nt knowle dge  or

13 informa tion to a dmit or de ny the  a lle ga tions  in sa id pa ra gra ph, and the re fore  Respondents  deny the

14 a llega tions  in sa id pa ragraph.

15 119. An s we rin g  p a ra g ra p h  1 1 8  [s ic ] o f th e  Am e n d e d  NO H,  th e  a lle g a tio n s  in  s a id

16
pa ragraph do not specifica lly pe rta in to Respondents , Respondents  were  not a  pa rty to or involved in

17

18
the  purporte d de a lings  a nd communica tions , a nd Re sponde nts  a re  without sufficie nt knowle dge  or

19 informa tion to a dmit or de ny the  a lle ga tions  in sa id pa ra gra ph, a nd the re fore  Re sponde nts  de ny the

20 a llega tions in sa id pa ragraph.

2 1 120. An s we rin g  p a ra g ra p h  1 1 9  [s ic ] o f th e  Am e n d e d  NO H,  th e  a lle g a tio n s  in  s a id

22
paragraph do not specifica lly pe rta in to Respondents , Respondents  were  not a  pa rty to or involved in

23
the  purporte d de a lings  a nd communica tions , a nd Re sponde nts  a re  without sufficie nt knowle dge  or

24

25
infonna tion to a dmit or de ny the  a lle ga tions  in sa id pa ra gra ph, a nd the re fore  Re sponde nts  de ny the

26 a llega tions  in sa id pa ragraph.

27

28
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1 121. Ans we ring pa ra gra ph 120 [s ic] of the  Ame nde d NOH, the  a lle ga tions  in s a id

2 paragraph do not specifically pertain to Respondents , Respondents  were not a  party to or involved in

3
the  purported dealings  and communications , and Respondents  are  without sufficient knowledge or

4

5
information to admit or deny the allegations  in said paragraph, and therefore  Respondents  deny the

6 allegations  in said paragraph.

7 122. Answering paragraph 121 [s ic] of the  Amended NOH, this  a llega tion is  incomple te ,

8 does  not specifica lly perta in to Respondents , Respondents  were  not a  pa rty to or involved in the

9
purported dea lings  and communica tions , and Res pondents  a re  without s ufficient knowledge  or

1 0
infonnation to admit or deny the allegations  in said paragraph, and therefore  Respondents  deny the

1 1

12
allegations  in said paragraph. Further, the Augus t 13, 2015 "email" speaks  for itself.

13 123. Answering paragraph 122 [s ic] of the Amended NOH, Respondents  were not a  party

14 to or involve d in the  purporte d de a lings  a nd communica tions , a nd Re s ponde nts  a re  without

15 sufficient knowledge or information to admit or deny the allegations  in said paragraph, and therefore

16
Res pondents  deny the  a llega tions  in s a id pa ragraph. Furthe r, the  "Ventures  7000 Officia l News

1 7

18
Brie f" speaks  for its e lf.

1 9
124. Ans wering pa ragraph 123 [s ic] of the  Amended NOH, the  "Ventures  7000 Officia l

20 Ne ws  Brie f" s pe a ks  for its e lf. Furthe r, Re s ponde nts  a lle ge  tha t s a id brie f wa s  pre pa re d a nd

21 dis tributed to exis ting revenue sharing interes t holders  only.

22
125. Ans wering pa ragraph 124 [s ic] of the  Amended NOH, the  "Ventures  7000 Officia l

23
Ne ws  Brie f' s pe a ks  for its e lf. Further, Respondents  a llege  tha t no subsequent offer to increase

24

25
inve s tme nt pos ition wa s  ma de  to e xis ting re ve nue  s ha ring inte re s t holde rs  in Arizona  a nd no

26 additional funds  were received from res idents  of Arizona.

27

28
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1 126. Answe ring pa ra gra ph 125 [s ic] of the  Ame nde d NOH, Re sponde nts  we re  not a  pa rty

2 to  o r invo lve d  in  the  purporte d  de a lings  a nd  com m unica tions ,  a nd  Re s ponde nts  a re  withou t

3
sufficient knowledge  or informa tion to admit or deny the  a llega tions  in sa id pa ragraph, and the re fore

4

5
Respondents  deny the  a llega tions in sa id pa ragraph.

6 127. Ans we ring pa ra gra ph 126 [s ic] of the  Am e nde d NOH, Re s ponde nts  de ny tha t the

7 revenue  sha ring units  be ing offe red cons tituted securitie s  and had to be  regis te red a s  securitie s  with

8 the  Commiss ion, which a re  le ga l conclus ions . Re sponde nts  a lle ge  tha t to the  e xte nt the  re ve nue

9
sha ring units  cons titute  se curitie s , the y we re  e xe mpt from re gis tra tion, a nd thus  did not ha ve  to be

10
re gis te re d with the  Commiss ion.

11

12
128. An s we rin g  p a ra g ra p h  1 2 7  [s ic ] o f th e  Am e n d e d  NO H,  th e  a lle g a tio n s  in  s a id

13 pa ragraph do not specifica lly pe rta in to Respondents , Respondents  were  not a  pa rty to or involved in

14 the  purporte d de a lings  a nd communica tions , a nd Re sponde nts  a re  without sufficie nt knowle dge  or

15 informa tion to a dmit or de ny the  a lle ga tions  in sa id pa ra gra ph, a nd the re fore  Re sponde nts  de ny the

16
a llega tions  in sa id pa ragraph.

17
129. An s we rin g  p a ra g ra p h  1 2 8  [s ic ] o f th e  Am e n d e d  NO H,  th e  a lle g a tio n s  in  s a id

18

19 pa ragraph do not specifica lly pe rta in to Respondents , Respondents  were  not a  pa rty to or involved in

20 the  purporte d de a lings  a nd communica tions , a nd Re sponde nts  a re  without sufficie nt knowle dge  or

2 1 informa tion to a dmit or de ny the  a lle ga tions  in sa id pa ra gra ph, a nd the re fore  Re sponde nts  de ny the

22
a llega tions in sa id pa ragraph.

23
130. Answe ring pa ra gra ph 129 [s ic] of the  Ame nde d NOH, Re sponde nts  a dmit tha t the y

24

25
a re  not a nd ha ve  ne ve r be e n re gis te re d with the  Commiss ion a s  a  de a le r or sa le sma n but de ny tha t

26 such regis tra tion is  or was  required.

27
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1 v.

2

3

VIOLATION OF A.R.S §44-1841

(Offer and  Sale of Unregis tered  Securities )
4

131. Ans wering pa ragraph 130 [s ic] of the  Amended NOH, Res pondents  deny tha t they

have been offering or se lling securities  in the  form of promissory notes  and/or inves tment contracts

and shares  of s tock within or from Arizona , which ca lls  for legal conclus ions .

132. Ans we ring  pa ra gra ph 131 [s ic] of the  Am e nde d NOH, Re s ponde nts  a dm it the

inves tments  were  not regis te red pursuant to Articles  6 or 7 of the  Securities  Act, but Respondents

deny that the  inves tments  cons titute  securities  that had to be  regis tered pursuant to Articles  6 or 7 of

5

6

7

8

9

10

11

12
the  Securities  Act, which ca lls  for legal conclus ions .

133. Ans wering pa ragraph 132 [s ic] of the  Amended NOH, Res pondents  deny tha t they

VI.

VIOLATION OF A.R.S. §44-1842

(Transactions by Unregistered Dealers or Saleslnen)

134. Ans wering pa ragraph 133 [s ic] of the  Amended NOH, Res pondents  deny tha t they

13

1 4

1 5

16

1 7

1 8

1 9

2 0

2 1

have been offering or se lling securities  in the  form of promissory notes  and/or inves tment contracts

and s ha res  of s tock within or from Arizona , which ca lls  for lega l conclus ions . Res pondents  admit

tha t they a re  not regis te red as  dea le rs  or s a les men purs uant to Article  9 of the  Securitie s  Act, but

Res pondents  deny tha t they qua lify a s  dea le rs  or s a le s man tha t had to be  regis te red purs uant to

22

23

24

25

26

27

28

Article  9 of the  Securities  Act, which ca lls  for lega l conclus ions .

34
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4

1 135. Ans we ring pa ra gra ph 134 [s ic] of the  Ame nde d NOH, Re s ponde nts  de ny tha t the y

2

3
VII.

4

VIOLATION OF A.R.S. § 44-1991
5

6
(Frau d  In  Co n n ec tio n  with  th e  Offe r o r S a le  o f S ecu ritie s )

7 136. An s we rin g  p a ra g ra p h  1 3 5  [s ic ] o f th e  Am e n d e d NO H, Re s ponde nts  de ny the

a lle ga tions  in sa id pa ra gra ph, which ca lls  for le ga l conclus ions . Re sponde nts  spe cifica lly de ny tha t

in conne ction with offe r or s a le  of s e curitie s  within or from  Arizona , the y, dire c tly or indire c tly,

e mploye d a  de vice , sche me , or a rtifice  to de fra ud, ma de  a ny untrue  s ta te me nts  of ma te ria l fa ct or

om itte d to  s ta te  m a te ria l fa c ts  tha t we re  ne ce s s a ry in  orde r to  m a ke  the  s ta te m e nts  m a de  not

mis le a ding in light of the  circums ta nce s  unde r which the y we re  ma de  or e nga ge d in tra nsa ctions ,

pra ctice s , or course s  cf bus ine s s  tha t ope ra te d or would ope ra te  a s  a  fra ud or de ce it upon offe re r

and investors .

137. Ans we ring pa ra gra ph 136 [s ic] of the  Ame nde d NOH, Re s ponde nts  de ny tha t the y

VIII.

8

9

10

11

12

13

14

15

16

17

18

19

20

21

CONTROL PERSON LIABILITY PURSUANT T() A.R.S. §44-1999

138. An s we rin g  p a ra g ra p h  1 3 7  [s ic ] o f th e  Am e n d e d  NO H,  th e  a lle g a tio n s  in  s a id

pa ra gra ph do not s pe c ifica lly pe rta in  to  Re s ponde nts  a nd Re s ponde nts  a re  without s uffic ie nt
22

23

24
knowle dge  o r in fo rm a tion  to  a dm it o r de ny the  a lle ga tions  in  s a id  pa ra gra ph ,  a nd  the re fo re

25

26

27

28

Respondents deny the  a llega tions in sa id paragraph .
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1 139. Ans we ring pa ra gra ph 138 [s ic] of the  Ame nde d NOH, the  a lle ga tions  in s a id

2 pa ra gra ph do not s pe cifica lly pe rta in to Re s ponde nts  a nd Re s ponde nts  a re  without s ufficie nt

3
knowle dge  or informa tion to a dmit or de ny the  a lle ga tions  in s a id pa ra gra ph, a nd the re fore

4

Respondents  deny the allegations  in said paragraph, which calls  for legal conclusions .
5

6
140. Ans we ring pa ra gra ph 139 [s ic] of the  Ame nde d NOH, the  a lle ga tions  in s a id

pa ra gra ph do not s pe cifica lly pe rta in to Re s ponde nts  a nd Re s ponde nts  a re  without s ufficie nt

knowle dge  or informa tion to a dmit or de ny the  a lle ga tions  in s a id pa ra gra ph, a nd the re fore

Respondents  deny the allegations in said paragraph.

141. Ans we ring pa ra gra ph 140 [s ic] of the  Ame nde d NOH, the  a lle ga tions  in s a id

pa ra gra ph do not s pe c ifica lly pe rta in  to  Re s ponde nts  a nd Re s ponde nts  a re  without s uffic ie nt

knowle dge  or informa tion to a dmit or de ny the  a lle ga tions  in s a id pa ra gra ph, a nd the re fore

Respondents  deny the allegations  in said paragraph, which calls  for legal conclusions .

142. Ans we ring pa ra gra ph 141 [s ic] of the  Ame nde d NOH, the  a lle ga tions  in s a id

pa ra gra ph do not s pe cifica lly pe rta in to Re s ponde nts  a nd Re s ponde nts  a re  without s ufficie nt

knowle dge  or informa tion to a dmit or de ny the  a lle ga tions  in s a id pa ra gra ph, a nd the re fore

Respondents  deny the allegations in said paragraph.

143. Ans we ring pa ra gra ph 142 [s ic] of the  Ame nde d NOH, the  a lle ga tions  in s a id

pa ra gra ph do not s pe cifica lly pe rta in to Re s ponde nts  a nd Re s ponde nts  a re  without s ufficie nt

knowle dge  or informa tion to a dmit or de ny the  a lle ga tions  in s a id pa ra gra ph, a nd the re fore

Respondents  deny the allegations  in said paragraph, which calls  for legal conclusions .

144. Ans we ring pa ra gra ph 143 [s ic] of the  Ame nde d NOH, Re s ponde nts  a dmit tha t

7

8

9

10

1 1

1 2

1 3

1 4

15

16

1 7

18

19

20

21

2 2

2 3

2 4

2 5

2 6 Respondent Vernon R. Twyman, J r. has  been the  manager, a  director and an executive  officer of

27

28
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1 Respondent Ventures  7000, LLC since  a t leas t J uly 9, 2013 and tha t Respondent Robert J . Moss  was

2 a  director of Respondent Venture s  7000, LLC until his  re s igna tion on Februa ry 29, 2016.

3
145. Ans we ring pa ra gra ph 144 [s ic ] of the  Am e nde d NOH, s a id  pa ra gra ph re ga rding

4

5
whe the r Re sponde nts  Ve rnon R. Twyma n, J r. a nd Robe rt J . Moss  dire ctly or indire ctly controlle d

6

7 44-1999 ca lls  for a  lega l conclusion and the re fore  Respondents  deny sa id pa ragraph.

8 146. Re s ponde nts  e xpre s s ly de ny e a ch a nd e ve ry a lle ga tion of this  Ame nde d NOH not

9
expre ss ly admitted he re in. At no time  have  Respondents  viola ted any securitie s  laws  of the  S ta te  of

10
Arizona , nor a uthorize d a nyone  e ls e  to do s o on the ir be ha lf.  It ha s  be e n, a nd continue s  to be ,

11

12
Re s ponde nts ' inte ntion to fully comply with the  la ws  a nd re gula tions  of the  S ta te  of Arizona  a nd

13 Re s ponde nts  a re  com m itte d to working with the  Com m is s ion a nd Divis ion to a ddre s s  e a ch a nd

14 every one  of its  conce rns  about Respondents ' activitie s .

15 AFFIRMATIVE DEFENSES

16
147. Re sponde nts  a lle ge  tha t the  Ame nde d NOH fa ils  to s ta te  a  cla im upon which re lie f

17

18
can be  granted, and tha t this  ma tte r should be  dismissed in its  entire ty with pre judice .

19 148. Respondents  a llege  tha t no securitie s  a re  involved in the  a lleged transactions.

20 149. Re s ponde n ts  a lle ge  tha t,  to  the  e xte n t s e curitie s  we re  invo lve d  in  the  a lle ge d

2 1 tra nsa ctions , the  se curitie s  a re  e xe mpt or e xce pt from the  re gis tra tion a nd/or lice ns ing provis ions  of

22
the  S ecuritie s  Act.

23
150. Respondents  a llege  tha t they did not offe r or se ll any securitie s  unde r Arizona  law.

24

151. Respondents  a llege  tha t a ll of the ir actions  were  taken for a  proper purpose .
25

26

27

28

1.
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1 152. Re sponde nts  a lle ge  tha t the y ha ve  not ta ke n a ny imprope r a ctions  within or from the

2 S ta te  of Arizona .

3
153. Respondents  a llege  tha t the  cla ims in the  Amended NOH a re  ba rred by the  applicable

4
s ta tute  of limita tions .

5

6 154. Respondents  a llege  tha t the  cla ims in the  Amended NOH a re  ba rred by the  doctrine s

7 of waiver, e stoppa l, caches, unclean hands, and contributory negligence .

8 155. Re sponde nts  a lle ge  tha t the  cla ims  in the  Ame nde d NOH a re  ba rre d by a s sumption

9
fris k.

10
156. Re s ponde nts  a lle ge  tha t the  Commis s ion ha s  fa ile d to a lle ge  s e curitie s  fra ud with

11

12

13 157. Re sponde nts  a lle ge  tha t the y did not know, nor could the y ha ve  known through the

14 exercise  of reasonable  ca re , of any a lleged untrue  s ta tements  or ma te ria l omissions a s  a lleged in the

15 Ame nde d NOH.

16
158. Respondents  a llege  tha t they did not act with the  requis ite  sciente r.

17
159. Re s ponde nts  a lle ge  tha t the y ha ve  not e m ploye d a  de vice , s che m e  or a rtifice  to

18

19 defraud in connection with the  offe r, purchase , or sa le  of any security.

20 160. Re sponde nts  a lle ge  tha t the y ha ve  not ma de  a ny mis re pre se nta tions  or omis s ions ,

2 1 mate ria l or othe rwise , and any a lleged misrepresenta tion or omiss ion was  not ma te ria l and not made

22
in conne ction with a  tra nsa ction involving the  offe r or sa le  of a  se curity within or from Arizona .

23
161. Re s ponde n ts  a lle ge  tha t the y ha ve  a c te d  in  good  fa ith  a nd  d id  no t d ire c tly o r

24

25
indirectly induce  the  conduct a t issue .

26

27

28
38



gt
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1 162. Respondents  a llege  tha t the  a lleged investors  have  suffe red no injuries  or damages as

2
a  re s ult of the ir a lle ge d a c ts .

3
163 . Re s ponde nts  a lle ge  tha t the y ha ve  ca us e d no da ma ge s .

4

164 . Re s ponde n ts  a lle ge  tha t the  inve s to rs  re lie d  on  o the r c u lpa b le  pa rtie s  in  c onne c tion
5

6 with  the  ma tte rs  a t is s ue  in  the  Ame nde d  NOH.

7 165 . R e s p o n d e n ts  a lle g e  th a t re s titu tio n  is  b a rre d  b e c a u s e  th e  d a m a g e s ,  if a n y,  we re

8 c a u s e d  b y th e  in ve s to rs ' o wn  a c ts  o r o m is s io n s  a n d /o r b y th e  in ve s to rs ' fa ilu re  to  m itig a te  th e ir

9
da ma ge s .

10
166 . Re s p o n d e n ts  a lle g e  th a t th e  c la im s  in  th e  Am e n d e d  NOH a re  b a rre d ,  in  wh o le  o r in

1 1

1 2
p a rt ,  b e c a u s e  th e  in ve s to rs '  d a m a g e s ,  if a n y,  we re  c a u s e d  b y th e  a c ts  o f o th e rs  o ve r  wh o m

13 Re s ponde nts  ha ve  no control, a nd for whos e  a c ts  Re s ponde nts  a re  not le ga lly a ns we ra ble  .

14 167 . Re s p o n d e n ts  a lle g e  th a t th e  c la im s  in  th e  Am e n d e d  NOH a re  b a rre d ,  in  wh o le  o r in

15 pa rt, be ca us e  the  inve s tors ' da ma ge s , if a ny, we re  ca us e d  by the  in te rve ning  a nd s upe rs e ding  a c ts  of

1 6
o th e rs  o ve r wh o m  Re s p o n d e n ts  h a ve  n o  c o n tro l,  a n d  fo r wh o s e  a c ts  Re s p o n d e n ts  a re  n o t le g a lly

1 7
answerable  u

1 8

1 9
168 . Re s ponde nts  a lle ge  a  la ck of ca us a tion.

20 1 6 9 . Re s p o n d e n ts  a lle g e  th a t th e  c la im s  in  th e  Am e n d e d  NOH a re  b a rre d ,  in  wh o le  o r in

2 1 pa rt, be ca us e  of mutua l mis ta ke .

22
170 . Re s p o n d e n ts  a lle g e  th a t th e  c la im s  in  th e  Am e n d e d  NOH a re  b a rre d ,  in  wh o le  o r in

23
pa rt, be ca us e  of pa yme nt, a ccord, a nd s a tis fa c tion.

24

171 . Re s ponde n ts  a lle ge  tha t the  c la im s  in  the  Am e nde d  NOH a re  p re c lude d , in  who le  o r
25

26 in  pa rt, by offs e ts .

27

28
39
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1 172. Re sponde nts  a lle ge  tha t the  cla ims  in the  Ame nde d NOH a re  ba rre d, in whole  or in

2 part, because  the  investors  acted in bad fa ith.

3
173. F urthe r inve s tiga tion  a nd  d is cove ry in  th is  m a tte r m a y re ve a l the  e xis te nce  o f

4

additiona l a ffirma tive  de fense s . The re fore , Respondents  re se rve  a s  poss ible  de fense s  a ll rema ining
5

6 de fenses  se t forth in the  Arizona  Rule s  of Civil P rocedure .

174. Re sponde nts  re se rve  the  right to a me nd this  Answe r to a sse rt a dditiona l a ffirma tive7

8

9

defenses  a fte r comple tion of investiga tion and discove ry.

W HE R E F O R E ,  h a v in g  fu lly a n s we re d  th e  Am e n d e d  NO H,  th e re  is  n o  b a s is  fo r th e

impos ition of lia bility of a ny kind or na ture , the re  should be  no orde r of a ny kind or na ture  a ga ins t

Re sponde nts  Ve nture s  7000, LLC a nd Ve rnon R. Twyma n, J r., a nd tha t a ll re que s te d re lie f should

be  denied and the  action should be  dismissed with respect to these  Respondents  in its  entire ty.

10

11

12

13

14

15

Respondents  have  previously requested a  hearing in this  matte r and rea ffirm tha t request.

DATED this  19th da y of Augus t, 2016.

TIFFANY & BOS CO, P .A.
16

17

18

19

20

21

-.
1

22

23

24

25

26

27

28

Robe rt D. Mitche ll
Me ga n R. J ury
S a rah K. Deutsch
Camelback Esplanade  II, Seventh Floor
2525 East Camelback Road
P hoe nix, Arizona  85016-4229
Couns e l for Res pondents  Venture s  7000, LLC
and Vernon R. Twyman, J r.

By:

40
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The Honorable  Marc E. Stem
Administra tive  Law Judge
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1200 West Washington Street
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J a m e s  D. Burge s s ,  Es q .

S e c u rit ie s  Divis io n

Arizo n a  C o rp o ra t io n  C o m m is s io n

1300  W e s t W a s h ing ton  S tre e t,  Th ird  F loo r

P h o e n ix,  Arizo n a  8 5 0 0 7 -2 9 9 6
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Robert and Jennifer Moss
125 West Baylor Lane
Gilbert, Arizona 85233

1 7
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1 9

Jeffrey and Starla  McHatton
The Foltitude Foundation
P.O. BOX 1983
Higley, Arizona  85236
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Ke vin  Kra u s e

S ola r S tore

2 8 3 3  No rth  C o u n try C lu b  R o a d
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